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US Farms in 2021

The US has two million farms that 
generated over $400 billion in 
sales in 2021, an average of about 
$200,000. However, averages in 
agriculture are misleading because 
over half of US farms had sales of 
less than $8,000, while the 70,000 
farms that each had sales of $1 
million or more accounted for 70 
percent of US farm production. 

USDA defines a farm as a place that 
sells at least $1,000 worth of farm 
commodities a year, and includes in 
gross cash farm income the value 
of government payments. 

USDA distinguishes between family 
and nonfamily farms, defining non-
family farms as partnerships of 
unrelated partners, nonfamily cor-
porations, and farms with a hired 
manager unrelated to the owners. 
Nonfamily farms are two percent of 
US farms, but they accounted for 17 
percent of US farm sales in 2021. 

Large-scale family-owned farms 
produced three fourths of the 
cotton and 70 percent of the dairy 
commodities in 2021; many of these 
farms hired workers.

Specialty crop farms producing 
fruits and vegetables are most likely 
to be nonfamily farms. In 2021, non-
family farms produced 43 percent 
of specialty crops, more than were 
produced by large family farms. 

People farm for many reasons, from 
enjoying outdoor work or interac-
tions with animals to aiming for prof-
its from farm production and land 
price appreciation. USDA’s measure 
of operating profit margins from 

current production show that most 
farms can expect low profit margins 
of less than 10 percent despite the 
risks inherent in producing often 
perishable commodities. 

Despite low profit margins, most 
farms have enough assets to repay 
their debt. One reason is that many 
smaller farms have owners who 
fully own their land. 

The median income of farm house-
holds, $92,000 in 2021, is higher 
than the median income of nonfarm 
households, $71,000. The median 
income of very large family farms 
exceeded $1 million, and farm 
households also have more wealth 
than nonfarm households.

90% of U.S. Farms are Part-Time or Hobby Operations that Generate 18% of 
Farm Sales



Nonfamily Farms are Larger than Family Farms

Fruits and Vegetables and Hogs are the Commodities Most Likely to be 
Produced by Nonfamily Farms

Large Family Farms are Most Likely to have Operating Profit Margins



Most Farms have Enough Assets to Repay Their Debt

Farm Households have Higher Incomes than Nonfarm Households



Almost All Farm Households had More Wealth than Nonfarm Households

Half of All Family Farms Lost Money Farming
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